








Attachment A

January 2011
Housing, Dining Recreation and Business Services
Revenue Generating Initiatives FY11

Annual Revenue

e Signature Marketing Campaign - to increase off-campus meal plan sales, now  $486,050
at 4,547 off-campus students.

* New Services to Students: Laundry service, room cleaning, summer storage, $260,715
digital cable, “Start Fresh” laundry kit.
»  “Stuff 4 My Room” selling linens, memary foam sets and desk lamps, and $6,602
box fans ordered on-fine and delivered to the room.
e Textbook Web Order With Residence Hall Delivery. Coming summer ‘11 —
expect $60,000
¢ A new event series at the Miami Inn Tavern - Wine down Wednesday. 59,300

+ New Conference registration software to offer online registration capahility 515,000
for all groups or events. Fee paid by group.

e “Visit Miami” Packages aimed at senior centers and alumni. Hote! rooms, expect $28,800
meals, activities. Eight package dates.
» Selling Corporate Rec Center memberships to local businesses who are $27,000

members of the Oxford Chamber of Commerce.
e Camp Campbell Gard Summer Horseback Riding Partnership. Three sessions.  $26,100

» Aggressive negotiating for swim/dive meets, broadened availability. $20,000

o Add additional 2 weeks of Hockey school by condensing maintenance work. expect 530,000
For summer '11, including room and hoard.

e On-line sales of bakery items and full-course meals at holidays, including 56294

“Holiday Made Easy” packages of various hors d’oeuvres, dips and
snacks from a list for a set price.

e Cooking 101 - Cooking classes for students. Soon expanding to
faculty and community.

o Miami Maki - Our branded fresh rofled sushi concept featured at $80,000 new sales
Bell Tower Place.

¢ Crepe Ala Cart - students follow the location of a mobile food cart
via Twitter and Facebook. Locations based on campus events.

» Snapfinger Smartphone Application - Cell phone ordering for Bell
Tower Place pick-up window.

$6,000 so far

$25,000

Starting. Expect $10,000

s Summer Culinary Day Camps for kids in Partnership with Rec Sports. Summer ‘11. Expect $7,500

s Online Grocery Ordering and Delivery - Market Street at MacCracken. 559,500

» Me2You - Special Occasion Gift Baskets. Starting-very popular.
Expect $8,500.

s Chef's Tasting Tahles - Developed new recipes for Miami students to
enjoy at special events, $30 per student. Chef personalizes.

e Specialty Bakery Promotions — New line of sighature bakery items made
from scratch.

s GovDeals.com - Online auction site for sale of hard-to-sell surplus items. 510,000

$3,000

$20,000






































































































) Attachment D

FINAL SUMMARY - 2010 BOND ISSUE
Miami University
December 15, 2010

TOTAL PAR AMOUNT: $125,000,000
INTEREST RATE: 4.217%

SERIES A TAXABLE BUILD AMERICA BONDS:

PAR AMOUNT: $105,445,000
INTEREST RATE: 4.310%
MATURITIES: - 2017-2022, 2025, 2028, 2035

SERIES B TAX-EXEMPT BONDS:

PAR AMOUNT: $19,555,000
INTEREST RATE: 2.392%
MATURITIES: 2011-2016
MOODY’S CREDIT RATING: Aa3

STANDARD & POOR'S CREDIT RATING: A+

UNDERWRITER: Morgan Stanley

FINANCIAL ADVISOR: John 8. Vincent & Company
BOND COUNSEL: Peck, Shaffer & Williams
TRUSTEE: Bank of New York Mellon Trust Co

(over)
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2010 BOND ISSUE
SOURCES AND USES OF FUNDS

SOURCES OF FUNDS
Par amount of Series A bonds
Par amount of Series B bonds

Issuance premium received (Series B)

Total Sources

USES OF FUNDS
Capital projects:

Student housing & dining projects
Armstrong Student Center projects

Underwriter’s fee
QOther costs of issuance

Total Uses

$105,445,000
19,555,000
1,633.069

$126,633,069

$80,494,817
45,278,335
125,773,152

448,167
411,750
859,917

$126,633,069



Attachment E

MIAMI UNIVERSITY
DEBT POLICY

The primary objective of Miami University’s use of debt is to optimally allocate
debt as a limited capital resource in funding carefully selected projects that further the
University’s mission and fulfill its strategic objectives. This policy sets forth the goals
and strategies the University expects to utilize to accomplish this objective.

GOALS
1. To prudently use debt as a source of capital to fund capital projects that relate to the
strategic priorities of the University but have limited opportunities for financing from

other sources such as state appropriations, philanthropic giving, or grants.

2. To manage the University’s overall debt level to maintain a minimum credit rating in
the range of the high “A” to low “AA” categories, according to the major rating agencies.

3. To maintain a weighted average net cost of capital below 5.50% by carefully
structuring financings to take advantage of interest rate cycles and available financing

vehicles.

4. To assure that projects financed have a prudent plan for debt repayment.

DEBT MANAGEMENT STRATEGIES

1. Identification of capital projects

Major capital projects are prioritized through the University’s long-range capital
plan. The capital plan is constructed within the framework of the University’s financial
plan and is aligned annually with the University’s budget. Sources of funding for capital
projects include state capital appropriations, gifts or grants, annual capital renewal or
replacement budgets, internal reserves, and bond financing. '

Bond financing, because of its long-term financial implications, is to be used
strategically on projects for which other funding sources are limited, and will be
coordinated so that multiple projects may be accommodated in a single borrowing to
create efficiencies.

The planning process undergoes extensive review and discussion with University
management and the Board’s Finance and Audit Committee. As each individual project
in the capital plan is initiated, the project and its financing plan is reviewed by the
Finance and Audit Committee and approved by the Board of Trustees, Any future
obligations resulting from the financing plans, such as debt service payments or
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Item 5

outstanding gift pledges, are reviewed annually with the Finance and Audit Committee as
part of the University’s normal budget planning to ensure that the financing plans remain
viable. 1f they need to be adjusted, they are adjusted within the framework of the overall
financial plan for the University.

2. Debt capacity

Miami University’s debt capacity can be defined as:
1. Alevel of outstanding debt at which the University can maintain its
high credit ratings and a low cost of borrowing and
2. A practical level of annual debt service payments that the University
can comfortably cover from predictable sources of repayment.

The University intends to maintain minimum underlying credit ratings in the high
“A” 10 low “AA” range in order to issuc debt at relatively low interest rates. The
University does not intend to issue the maximum possible levels of debt, but intends to
maintain a comfortable reserve debt capacity. A prudent level of debt provides access to
capital but does not unduly burden the institution’s budget with annual repayment
obligations. Furthermore, a moderate and consistent debt burden also serves the goal of
intergenerational equity; one generation of tuition-payers is not overburdened at the
expense of another generation. '

Debt capacity is generally measured through ratio analysis. Ratios provide a
consistent measure of the debt level carried by an institution in relation to its balance
sheet, revenues and expenses. Ratio analysis provides insight into debt capacity from
two perspectives: by monitoring trends over time and in comparison to benchmarks. It is
the intent of the University to maintain a strong financial position that will support a
favorable ratio analysis measured against national standards, peer and in-state
comparisons, and credit rating agency medians. Some of the key ratios currently utilized
for evaluating debt capacity are attached as Addendum A.

3. Interest rate managenent

The primary objective of interest rate management is to make strategic and
structural decisions on each University financing in order to minimize the aggregate
interest expense to the University. After reviewing historical long-term interest rate
cycles and industry benchmarks, the University has established a goal of maintaining a
weighted average net cost of capital below 5.50%. 1t is recognized that this goal may not
be achievable in very high interest rate environments; in such situations, the goal will be
to achieve the lowest cost of capital available under the circumstances. Methods of
maintaining a low cost of capital include:

1. Issuing fixed vs. variable rate debt
2. Maturity length and principal amortization
3. Call provisions and the use of premium and discount coupons
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Managing interest rate cycles

Selective use of interest rate swaps and other derivative products
Diversifying the universe of its potential investors

Negotiated vs. competitive sales

Maintaining strong credit ratings

Selective use of credit enhancement or liquidity

el ol B e

A second objective of interest rate management is to minimize the uncertainty and
variability of interest expense. Thus, although variable-rate bonds generally have lower
interest costs than fixed-rate bonds, they also introduce volatility risk into the
University’s debt service obligations. It is expected to be advantageous to include
variable-rate debt in the University’s capital structure at high points in the economic
interest rate cycle. However, it is not anticipated that variable-rate exposure would
exceed 40% of overall outstanding debt at any point in time.

Interest rate exposure may also be managed through the use of interest rate swaps
and other derivative products. Such products provide an indirect, rather than direct,
means of managing interest risk. If, after thorough analysis, a derivative product is
clearly beneficial in reducing debt service cost and/or interest rate risk, such a product
may be used with approval of the Board of Trustees. Swaps and other derivatives used as
part of the debt portfolio must be tied directly to University debt instruments and may not
be used for speculative purposes.

Each proposed new debt issuance will be evaluated in the context of the interest
rate environment at that time, debt products available in the marketplace, the University’s
then-existing mix of outstanding obligations, and the time horizon of the projects to be
financed. The potential upside and downside risks of various debt instruments and
structures will be analyzed to determine the most advantageous structure to meet the
University’s long-term goals given the existing environment.

4. Repayment planning

All debt financing must be accompanied by a feasible plan for repayment of its
principal and interest obligations. Sources of repayment may include project-specific
revenues, auxiliary enterprise revenues, gift revenues, general University receipts,
expense reductions, or other sources. Ifthe financing involves variable rate debt, the
repayment plan must take into consideration the impact of a change in interest rates. Pro
forma projections will be based on conservative assumptions that provide reasonable
comfort that the repayment obligations can be prudently managed.

In some situations a prudent method of repayment planming will be to budget and
fund a segregated Debt Service Reserve. There may also be circumstances where a
mandatory Debt Service Reserve is included in the legal bond covenants. In cases where
the use of such a reserve is planned and/or mandated, the University will incorporate the
appropriate funding into its budget and will make best efforts to fulfill the funding plan.
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5. Refinancing opportunities

The University will monitor its debt portfolio for refunding and/or restructuring
opportunities that may arise from changes in the interest rate environment. In addition,
when issuing debt for new project purposes, the University should consider any potential
refunding to be issued in combination with such new project financing. A number of
factors will be evaluated in making refinancing decisions, including:

Call features of outstanding debt
Rate reduction potential

Time beyond call to maturity
Call premium

Escrow efficiency

Overall market conditions

Sy kW=

In general, a refinancing opportunity will be considered advantageous if it results
in a net present value savings of 3% or greater.

6. Re,qulatorv_and tax considerations

Authority for issuance of bonds is provided by Sections 3345.11 and 334512 of
the Ohio Revised Code. The Ohio Board of Regents has further authority to approve debt
for which the general receipts of the University are pledged as security, University
management will be responsible to seek and obtain approval by the Ohio Board of
Regents in advance of a bond issuance.

Bonds issued by Miami University are eligible for tax-exemption, and thercfore
subject to IRS rules and regulations governing tax-exempt obligations. University
management will use its best efforts to comply with the appropriate IRS rules and
regulations. Specifically, management will remain cognizant of IRS regulations
concerning arbitrage, private use, and unrelated business mcome.

7. Approvals
Debt in amounts of $2,000,000 or less must be approved by the Vice President for
Finance and Business Services. Such debt may include capital leases, bank financing,
internal loans, or similar arrangements.
Debt in excess of $2,000,000 and any debt that is publicly issued must be

approved by the Vice President for Finance and Business Services, the Finance and Audit
Committee, and the Board of Trustees.
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ADDENDUM A
DEBT CAPACITY RATIOS

MIAMI UNIVERSITY
DEBT POLICY

Through the 1997 enactment of Senate Bill 6, a standardized method for monitoring the
financial health of Ohio’s state-assisted college and universities was established. Key
ratios monitored by the Ohio Board of Regents (OBOR) are:

e Viability Ratio: expendable net assets divided by total debt. This ratio is a
measure of an institution’s ability to retire its long-term debt using available
current resources. A viability ratio in-excess of 100% indicates that the institution
has expendable fund balances in excess of its plant debt. A viability ratio above
60% is considered good, while a ratio below 30% may be a cause for concern.

» Primary Reserve Ratio: expendable net assets divided by total operating expenses.
This ratio is a measure of an institution’s ability to continue operating at current
levels without future revenues. A primary reserve ratio of 10% or greater is
considered good, while a ratio below 5% may be a cause for concern.

o Net Income Ratio: change in total assets divided by total revenues. This ratio
measures an institution’s fmancial status in terms of current year operations. A
negative net income ratio results when an institution’s current year expenses
exceed its current year revenues. A positive ratio indicates the institution
experienced a net increase in current year fund balances.

o Composite Score: weighted summary statistic of the above three ratios. Each
ratio is assigned a score of 1-5 based on predetermined ranges and then weighted,
with 30% to the viability ratio, 50% to the primary reserve ratio, and 20% to the
net income ratio. The scoring process emphasizes the need for campuses to have
strong expendable fund balances, manageable plant debt, and a positive operating
balance. The highest possible composite score is 5.0. The minimum acceptable
composite score is 1.75. A score at or below this minimum level for two
consecutive years will result in being placed on fiscal watch by OBOR.

In addition to the above ratios, the major rating agencies such as Moody’s and Standard
& Poor’s track a series of financial indicators including:

» Annual debt service as a percent of operating expenses: A ratio greater than 10%
generally represents an excessive debt burden, while 7% is considered to be
moderately high.

« Operating Margin: operating surplus as a percent of revenues (excluding gift
revenues)

e Debt Service Coverage: operating surplus divided by debt service expense
= ‘Total debt per student
» Total financial resources per student
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Attachment G

M I AMI PHYSICAL FACILITIES DEPARTMENT
UNIVERSITY Goue S Bunomne

Oxrorp OH 45056-3609
513-529-7000
513-529-1732 rax

www.pfd muohio.edu

Status of Capital Projects Executive Summary
January 21, 2011

1. Projects completed:

Five projects were completed since the December report. Three of these projects were related to
the campus infrastructure and basic renovations: on the Hamilton Campus, emergency generators
were replaced in Phelps Hall and the Gymnasium; the third phase of the Western Steam Loop
project continued a new tunnel and steam line back toward our steam plant to improve service to
the central part of campus; approximately 31,000 square feet of roof was replaced on Phillips Hall.
For the School of Engineering & Applied Science, a new Bioengineering Laboratory, constructed in
an unfinished laboratory area, will be used for biological tissue characterization and cell culture
experimentation. On the Hamilton Campus, the second floor of Rentschler Hall was renovated to
provide additional classrooms and faculty office spaces in a vacant area reserved for this growth
when the Wilks Conference Center/Schwarm Hall was built several years ago.

2. Projects added:

Eight new projects were added in this report, most of which are work related to the housing and
dining long range plan. Planning work for new residence halls on the Western Campus and
Morrison-Emerson-Tappan (MET) quad were added, and the renovation of Bishop Hall was

- separated from other planned work to become a new project. Related to the residence halls on the
Western Campus, a new utility infrastructure project was initiated. Two projects in Harris Dining
Hall were added: an elevator upgrade and a project that will renovate the serving line and replace
lighting in the dining area. In addition to the housing and dining work, a much-needed project to
replace the original stage lift in the Center for Performing Arts is now in the design phase and a
project at the steam plant fo replace the outdated Motor Control Centers for improved efficiency
and reliability has been added as well.

3. Projects in progress:

The design development phase of the Armstrong Student Center project has been completed and
work is beginning this month on the construction document phase in anticipation of bidding the
major work early this summer. The Laws Hall Renovation construction continues toward a
completion by the end of this semester and will be ready for use next academic year. As discussed
at the December meeting, in this report we have included new information regarding the
contingency allowance and balance for each project.

Respectfully submitted,

Robert G. Keller, ATA, AUA
Associate Vice President —
Facilities Planning & Operations



Miami University
Physical Facilities Department
Status of Capital Projects Report

Summary of Active Projects

Number of Projects

Ml Under Construction 13
i} In Design 29
A In Planning

January 21, 2011
Page 1

$16,546,849
$107,589,978
$14,568,051

Projects Completed Since Last Report

Hamilton Campus — Gymnasium and Phelps Emergency
B Generator Replacements
Hamilton Campus — Rentschler Hall Second Floor Renovation
A Phillips Hall Partial Roof Replacement
i SEAS — Bioengineering Lab
# Western Steam Loop Connections — Phase 3

$138,704,878

374,878

$1,260,528
$445,196
$138,501
$1,837,997

$3,757,100
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Miami University
Physical Facilities Department
Status of Capital Projects Report

UNDER CONSTRUCTION
(Under Contract)

1. Airport Taxiway Design and Ramp Lighting Installation:
Approved Budget: $93,149
Contingency Allowance: $10,878
Contingency Balance: 88%
Project Completion: July 2011

Funded Planned
Local $25,960 $0
FAA Grant $67,189 $0
Total $93,149 $0

This project includes the engineering design for an airport taxiway extension, as well as the design and
installation of ramp lighting. The installation of the ramp lighting is complete. Taxiway extension design
remains in progress. Installation of the taxiway extension, scheduled for completion in July 2011, will
take place under a subsequent FAA grant.

2. Campus Avenue Building - Admissions Interior Finishes: (Previous Report —In Design)
Approved Budget: $268,000

Contingency Allowance; $13,000
Contingency Balance: 50%
Project Completion: January 2011

Funded Planned
Local $268,000 $0 |
Total $268,000 $0

This project will update interior finishes and decorative lighting in the public areas of the Office of
Admission in the Campus Avenue Building. The avditorium and waditing areas currently present a well-
wom, hardwood gymnasium floor from the building’s original use as a school, and the remaining areas
have not seen any updates since 1995. The project will make use of new colors and patterns on the walls
and floors to enliven the tour and admissions experience, and will update the restrooms with new floor
and wall tile, toilet compartments, and fixtures. New, more consistent, fumishings will also be selected
for the waiting area, improving upon the current “eclectic” living room feeling. Construction began
December 6 and will be complete January 31, 2011,

3. Campus Avenue Building - South Facade Masonry Replacement:
Approved Budget: $207,000 (Revised since last report - $200,000)
Contingency Allowance: $14,231
Contingency Balance: 10%
Project Completion: January 2011

Funded Planned
[ State | $207,000 | 50 |
Total $207,000 $0

Under Construction
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Miami University
Physical Facilities Department
Status of Capital Projects Report

Campus Avenue Building — South Facade Masonry Replacemeut (continued):
This project will replace spalled and damaged cast stone at the south entry to the CAB facility and will
give Admissions a new look for prospective students. The old masonry has been removed and the
structural steel backup has been repaired. All new masonry is installed, column covers are up, cleaning is
complete and punch list along with close out are underway. This will be the last report.

4. Central Campus Electrical Modifications: (BOT Jun *10)
Approved Budget: $3,039,238
Contingency Allowance: $245,625
Contingency Balance: 33%
Project Completion: August 2011

Funded Planned
Bonds $2,885,370 $0
Auxiliary CR&R $1353,868 $0
Total $3,039,238 50

Electrical substation #1 is located in Gaskill Hall which is now scheduled for adaptive reuse renovation
for the Anmstrong Student Center. This project will make timely modifications to the primary electrical
distribution system in this area of campus with the relocation of the substation. Construction has begun.
All underground work is complete and the building for the new swiich house #1 is 50 percent complete.
Wiring and new pieces of electrical distribution equipment are beginning to be instatled at the present
time.

5. Central Campus Water and Sewer Modificatigns: (BOT Jun "10)
Approved Budget: $1,285,000
Contingency Allowance: $63,970
Contingency Balance: 35%
Project Completion: February 2011

5 Funded Planned
[ Bonds | $1,285,000 | 50 |
Total $1,285,000 $0

This project will modify and install new water lines to serve the domestic and fire protection
requiremerits of the central part of the campus, including the additional needs of the new Armstrong
Student Center. There will be significant work to upgrade the storm and sanitary sewers in the southeast
area of the central campus and along Spring Street and Patterson Avenue as well. All underground work
is complete. As weather allows, the walk and drive restoration is taking place. Tree replacement and
additional grounds restoration will occur in the spring.

Under Construction
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6. Hamilton Campus — Mosler Hall — Time Line Project: (Previous Report— In Design)
Approved Budget: $56,500
Contingency Allowance: $5,000
Contingency Balance: 100%
Project Completion: February 2011

Funded Planned
[ Local | $56,500 | $0
Total $56,500 30

This project will install eleven 30” x 60" acrylic panels attached to the wall in the study lounge on the
first floor of Mesler Hall as a display to celebrate the Miami Hamilton 40th Anniversary. Overall
composition will include historic photos of events and text highliphting milestone dates. Fabrication of
the completed panels is in progress.

7. Hughes Hall Still Replacement: (Previous Report —In Design)
Approved Budget: $160,000
Contingency Allowance: $13,500
Contingency Balance: 100%
Project Completion: May 2011 (Revised since last report - August 2011)

Funded Planned
[ Local | $160,000 | $0 |
Total $160,000 30

The electric stills that generate distilled water for the entire building have reached the end of their useful
life. This project will install new stills with steam as the primary fuel and electric as the backup. This
project has been on hold since 2007, awaiting sufficient sources for fimding. Funding has been identified
and the design documents are being reviewed. The project is currently under construction.

8. Laws Hall Renovation: (BOT Jun *09)
Approved Budget: $5,740,000
Contingency Allowance: $369,540
Contingency Balance: 3%
Project Completion: March 2011

Funded Planned
[ State | $5,105,426 | $634,574 |
Total $5,105,426 $634,574

This project was initially planned to completely rehabilitate Laws Hall after it was vacated by the Farmer
School of Business. The project scope has been reduced to include only interior renovations, new
windows on the first and second floors, and essential site utility work as a first step of the eventual total
building rehabilitation. Scope of the first phase includes major interior renovations to the first floor and
basement to accommodate the public functions of the new science, business, and engineering library.
Interior construction is 95 percent complete, with interior doors and hardware one of the last pieces

Under Construction
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T.aws Hall Renovation {continued):
remaining. Exterior utility work, including new steam, condensate, domestic water, storm sewer, and fire
protection water lines as well as site restoration, is complete, The exterior ramp on the north side is
underway. The State of Ohio Percent for Art project is scheduled for installation in late March.
Remaining activities include the installation of commmumications and AV equipment, security, access
control, and furnishings.

9. Miami Inn HVAC Upgrades:
Approved Budget: $605,730
Contingency Allowance: 551,872
Contingency Balance: 50%
Project Completion: February 2011

Funded Planned
[ Auxiliary-CR&R | $605,730 | $0 |
Total $605,730 $0

This project will upgrade the HVAC systems throughout the public spaces on the first floor and basement
areas. The boiler will be replaced with two high-efficiency boilers, the DX chiller will be removed and
the building tied into the central chilled water system. Phase 1 is complete. Phase 2 has begun and is on
schedule 1o be complete in February 2011, This will be the last report.

10. Phillips Hall Art Center: (BOT Jun 10}
Approved Budget: $2,578,541
Contingency Allowance: $192,385
Contingency Balance: 100%
Project Completion: September 2011

Funded Planned
State $578,541 S0
Bonds $2,600,000 30
Total $2.578,541 §0

The Art Center/Craft Summer Program offers various art classes to students and the community. The
entire program will be relocated to the south end of Phillips Hall in a vacated natatorium space. The new
Phillips Hall Art Center/Craft Summer Program area will be completely rehabilitated, including
adaptation of the swimming pool area and all major HVAC, electrical, lighting and other building
systems. The relocation of the Art Center/Craft Summer Program will allow for the reprogramming of
Rowan Hall in anticipation of the new Armstrong Student Center. The project also includes replacement
of the mechanical systems serving the gym and dance studio on the north side of the building.
Demolition of the concrete bleachers in the pool area is complete. The new air handler is instatled as well
as the steel structure for the new floor and second floor mezzanine. The Art Center is scheduled for
completion in July 2011; the north end HVAC replacement is scheduled for completion in September
2011,

Under Construction
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11. Shriver Center Improvements:
Approved Budget: $1,425,000
Contingency Allowance: $69,781
Contingency Balance: 35%
Project Completion: Aprl 2011

Funded Planned
Auxiliary-CR&R $1,425,000 $0
ry
Total $1,425,000 $0

This project gives an aesthetic facelift to Shriver Center’s second floor public entries and spaces by
vpdating interior wall/floor finishes, lighting and fumiture in order to provide a more welcoming,
modern, vibrant, upscale look to the 52 year-old building. Painting, lighting, and furniture changes to
the first floor are complete. The balance of the project will focus on a two-phase renovation and
expansion of the bookstore which will seek to increase merchandise, services, and profitability by
creating “stores within the store,” Potential “boutiques™ include cosmetics, art supplies, and a
revitalized computers and electronics store. A flexible textbook sales area is also being planned to
enable the space to transform into a separate boutique during non-rush periods, maximizing use of the
sales floor for non-textbook merchandise. Construction of Phase I (upper level) began in November and
is 85% complete. Occupancy of the upper level is planned for early Febmary. Construction of Phase II
will begin in February 2011. QOccupancy is targeted for late April.

12. Withrow Court Fire Alarm System:
Approved Budget: $138,691 (Revised since last report - $137,759)
Contingency Allowance: $4,780
Contingency Balance: 0%
Project Completion: January 2011

Funded Planned
| State | $138,601 | $0 |
Total $138,691 $0

This project will install a new fire alarm system to replace the existing system, which is antiquated, prone
to frequent maintenance and provides only basic building coverage. Construction has begun. Relocation
of the fire alarm panels per Miami University’s request has extended the completion date.

Under Construction
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13. Yager Stadium — Cradle of Coaches Plaza Statues;
Approved Budget: $950,000
Contingency Allowance: $40,000
Contingency Balance: 41%
Project Completion: September 2011

Funded Planned
[ Local | $950,000 [ $0 |
Total $950,000 30

This project is for the design and installation of nine, larger-than-life bronze statues at the Cradle of
Coaches Plaza at the south end of Yager Stadium. The sculptor was selected following requests for
proposals and a presentation to the Statue Committee. The statue of Tom Van Voorhis was installed in
October 2009. The first three coach statues (Cozza, Dietzel, and Ewbank) were installed for the 2010
Homecoming event. The final five coach statues (Blaik, Brown, Parseghian, Pont, and Schembechler)

will be installed for the 2011 football season.

inteniionally blank

Under Construction
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IN DESIGN
(Pre-Contract)

1. Armstrong Student Center: (BOT Apr ’08)
Estimated Budget, Phase I; § 50,100,000 (includes utility projects and departmental relocations)
Estimated Budget, Phase II: ~ $ 12,000,000
Total:  § 62,100,000
Estimated Start: September 2011
Estimated Completion, Phase 1: January 2014

Funded Planned
Student Facilities-CR&R $50,600 TBD
Bonds $2,200,000 $47,850,000
Total $2,250,000 $47.850,000

This project provides spaces for student organizations, student engagement activities, food service
venues, a theater, lounges and various ancillary spaces. The design concept has been modified to include
the renovation of Gaskill, Rowan and Culler Halls, along with the new structure that will be situated
between and connect the existing buildings into one new facility. The design will be developed to allow
the project to be bid and constructed in two phases. Phase 1 will include a majority of the new
construction and the renovation of Gaskill and Rowan Halls. Phase Il will reuovate Culler Hall and
provide new construction required to join it with Phase 1. The Construction Documentation for Phase |
started January 3 and will be advanced thru the spring of 2011. Gaskill and Rowan relocations,
abatement and selective interior demolition bid packages are scheduled for Spring 2011 bidding and
Summer 2011} execution. New construction is scheduled to begin in September 2011,

2. Central Campus Chilled Water Modifications: (BOT Apr *08)
Estimated Budget: $2,600,000
Estimated Start: November 2011
Estimated Completion: August 2012

Funded Planned
[ Bonds | $172,052 | $2,427,948
Total $172,052 $2,427,948

The Armstrong Student Center will require increased capacity to the chilled water system in order to
support the cooling needs of the building. This project will include the installation of a new chiller in the
South Chiller Plant which will replace the outdated, unreliable two-stage absorption chiller, It will also
include the installation of new, larger piping from that plant to the chilled water pipe grid in the area of
the new student center. Schematic design is in progress; construction is anticipated to begin in late fall
2011 to align more effectively with the Armstrong Student Center construction sequencing,
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3. Center for Performing Arts — Stage Lift; (New Project This Report)
Estimated Budget: $225,000
Estimated Start: May 2011
Estimated Completion: August 2011

Funded Planned
State [ $26,750 | $198,250 |
Total $27,750 $198,250

The existing lift will be renovated to replace the orchestra lift drive with a new spiralift drive
mechanism. The project is in design development phase.

4. Elliott and Stoddard Hall Renovations: (BOT Dec 10)
Estimated Budget: $9,000,000
Estimated Start: May 2011
Estimated Completion: August 2012

Funded Planned
[ Bond-Series 2010 l $9,000,000 | $0 |
Total $9,000,000 $0

This project involves a major renovation of Elliott and Stoddard Halls, the oldest structures on the Miami
Campus. Bishop Hall, originaily included in the overall project, was determined too vast to complete
over the summer 2011 break. It will now be a separate project with an estimated construction start date
in May 2012. Elliott and Stoddard Halls, built in 1829 and 1836 respectively, have not had major
renovations since the early 20th Century. These residence halls honse the University’s Scholar Leaders.
Each hall will undergo a minor reconfiguration of interior space, and receive new mechanical systems,
new electrical systems, upgrades to the exterior envelope, accessibility improvements, energy
conservation improvements, telecommunication upgrades, and exterior landscaping. Elliott and Stoddard
Halls will be renovated during the summer 2011, The construction documents are being prepared for an
estimated February bid date.

5. Hamiliton Campus — Computing Services Renovation:
Estimated Budget: $200,000
Estimated Start: May 2011
Estimated Completion: August 2011

Funded Planned
[ Local l $200,000 | $0 ]
Total $200,000 30

The Computing Services staff is dispersed throughout the third floor of Mosler Hall. This project
provides for consolidation of the staff in one location with six to eight offices, a computer technology lab

for special projects (i.e., instructing and assisting faculty with technical issues), storage, and a server
room. Project is in the bidding phase at this time.
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Hamiiton Campus — Mosler Hall Ceiling Renovation:
Estimated Budget: $1,342,218
Estimated Start: May 2011
Estimated Completion: September 2011

Funded Planned
State 50 $1,242,218
Local $100,000 $0
Total $100,000 $1,242,218

This project was originally established to renovate the ceiling and above ceiling spaces on the first,
second, and fourth floors of Mosler Hall. The fifth floor has now been added to the project. Work will
consist of replacing the original 1968 ceiling tile, light fixtures, and VAY boxes along with installing a
sprinkler system. Project is in bidding phase with bids scheduled to open on February 1.

Hamilton Campus — Phelps Hall Theater Classroom 307 Renovation;
Estimated Budget: $98,600
Estimated Start: May 2011
Estimated Completion: August 2011

Funded Planned
[ Local | $98,600 | $0 |
Total $98,600 30

Room 307 Phelps Hall is a classroom used by the Theater Department for students to perform their own
plays and skits. This project will make the space better suited for theater production. Work includes
removal of the existing drop ceiling, painting the ceiling structure, modification of the HVAC system,
installation of new light fixtures to include spot lighting, and a new sound system. During the
development of the construction documents it was determined that the scope includes work on the
corridor and ceiling outside room 307 as well as the entrance to the room for the modification of the
HVAC system. Project is in the bidding phase at this time.

Hamilton Campus — Student and Recreation Parking T.ot Renovation:
Estimated Budget: $1,400,000 (Revised since last report - $996,850)
Estinated Start: May 2011
Estimated Completion: August 2011

Funded Planned
| Local | $996,850 | $403,150 |
Total $996,850 $403,150

This project will renovate student and recreation parking lots at the Hamilton Campus. The student lot
will be re-graded for installation of a new base and asphalt. The existing recreation lot will have an
asphalt overlay system and new lighting added to the entire lot. In addition, 300 parking spaces will be
added to the recreation lot. The project will bid in March 2011 with construction to begin in May 2011
and be complete in late August 2011,
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9. Harris Dining Hall Elevator Upgrades: (New Project This Report)
Estimated Budget: $225,000
Estimated Start: May 2011
Estimated Completion: August 2011

Funded Planned
[ Auxiliary CR&R | $225,000 | 30 |
Total $250,000 $0

The elevator is of an age and condition where a major upgrade is needed including a controller, hydraulic
power unit, doors and finishes. The elevator machine room will be enclosed with a fire rated assembly to
meet current code requirements. Upgrades will also be made to the dumbwaiters and tray conveyor systemn.
The project is in design development phase.

10. Harris Dining Hall HVAC Replacement: (BOT Dec *10)
Estimated Budget: $1,605,000 (Revised since last report - $1,500,000)
Estimated Start: May 2011
Estimated Completion: September 2011

Funded Planned
[ Auxiliary-CR&R | $1,605,000 | $0 |
Total $1,605,000 $0

This project will replace/upgrade the heating, ventilation, air-conditioning (HVAC) systems throughout
Harris Dining Hall. The majority of the systems are original (1961) and past their useful life. New air
handling units and terminal boxes incorporating energy saving strategies will be implemented. Project is
in the bidding phase.

11. Harris Dining Hall — Serving Area and Lighiing Upgrades; (New FProject This Report)
Estimated Budget: $812,000
Estimated Start: May 2011
Fstimated Completion: August 2011

Funded Planned
[ Auxiliary-CR&R. | $812,000 | 50 |
Total $812,000 $0

This project will replace the existing food serving line with multiple stations to create a modern food
service operation. The serving area will allow various themed looks based on the types of foods being
served. This will include the update of interior finishes in the food serving area and an upgrade to the
lighting in the dining areas and lobbies.
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12. Havighurst Hall Systems Upgrades: (BOT Dec *10)
Estimated Budget: $1,850,000 (Revised since last report - $1,800,000)
Estimated Start: May 20171
Estimated Completion: September 2011

Funded Planned
Auxiliary-CR&R $90,000 %0
Bond-Series 2010 $1,760,000 0
Total $1,850,000 $0

This project will replace the existing fan coil units, air handling units and chiller. All new systems will

incorporate Direct Digital Control with electric actuation eliminating all pneumatic controls. Project is in
the bidding phase.

13. Hughes Hall “A” Laboratory Renovation: (BOT Dec *10)
Estimated Budget: $3,369,930
Estimated Start: May 2011
Estimated Completion: August 2011

Funded Planned
State $230,760 $2,639,170
Local $500,000 $0
Total $730,760 $2,639,170

This project will continue the renovation of teaching laboratories for organic and advanced laboratory
courses in analytical, physical and inorganic chemistry and biochemistry. The five new labs will become
Organic and Advanced Instrumentation Labs with support areas. The labs will receive new casework,
fume hoods, teaching technology with state-of-the-art AV, lighting, ventilation, safety equipment and
pure water access. Construction bids were received on January 20, 2011 and are being evaluated.
Construction will begin in May 2011 and be complete in August 2011,

14. Hughes Hall Heat Recovery/Process Chilled Water Expansion:
Estimated Budget: $599,983
Estimated Start: May 2011
Estimated Completion: December 2011

Funded Planned
[ State ] . $30,769 | $569,214 |
Total $30,769 $569,214

This project will expand the capacity of the process chilled water loop via use of a heat recovery chiller.
In addition, a runaround heat recovery system will be installed in the eastern wing of Hughes Hall. The
associate firm is currently in the construction document phase.
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15. Hughes Steam Line Replacement:
Estimated Budget: $172,000
Estimated Start: May 2011
Estimated Completion: September 2011

. Funded Planned
[ Auxiliary-CR&R | $14,600 ] $157,400 |
Total $14,600 $157,400

This project will replace the steam and condensate service lines at Hughes Hall. The existing steam and
condensate will remain online during the construction and will be abandoned once the new line is in
place. The project is in the bidding phase.

16. King Librarv Emergency Generator Upgrade:
Estimated Budget: $200,000
Estimated Start: September 2011
Estimated Completion: December 2011

Funded Planned
[ State | $21,290 | $178,710 |
Total $21,290 $178,710

This project will remove the existing and increase the size of the emergency generator to handle
additional emergency lighting and HVAC equipment of the Rare Book Vault. The project is in design
development phase.

17. Main Steam Line Expansion Joint Replacement:
Estimated Budget. $128,000
Estimated Start: May 2011
Estimated Completion: Sept 2011

Funded Planned
State $12,000 $111,000
Auxiliary-CR&R $5,000 $0
Total $17,000 $111,000

This project involves the replacement of expansion joints in the 16-inch main steam line running from
the Steam Plant to Tappan Hall. Approximately 14 expansion joints will need replaced. An isolation
valve will be added near Tappan Hall fo allow the new Westem Steam Line to back feed the campus
while this section of pipe is down. The project is out for bid.
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18. Mawlesireet Station — New Dining & Residence Hall:
Estimated Budget: $24,000,000
Estimated Start: Septeinber 2011 (Revised since last report - July 2011)
Estimated Completion: January 2013 (Revised since last report - July 2012)

Funded Planned
[ Bond-Series 2010 [ $24,000,000 | $0 |
Total $24,000,000 $0

As part of the Student Housing Long Range Master Plan, a new dining facility with residences on the
second floor will be built on Maple Street just south of Hiestand Hall. The 500-seat dining facility will
replace the Hamilton and Scott Dining Halls, with additional capacity to handle the planned expansion
of residential units at the Morris, Emerson, Tappan (MET) quad. Maplestreet Station will feature seven
restaurants with unique menus, design themes, and interior and exterior café seating. The second floor

residence area will have an open suite plan for upper classmen, The project is in the design
development phase.

19. Marcum Conference Center Addition and Renovation: (BOT Dec ’10)
Estimated Budget: $5,600,000
Estimated Start: May 2011
Estimated Completion: July 2012

Funded . Planned
[ Bond-Series 2010 | $5,600,000 | $0 |
Total $5,600,000 $0

This project involves two-story additions to both wings of the existing Marcum Conference Center,
adding 24 new guest rooms as well as renovations to the existing guest rooms creating some larger
suites. Also included will be a new sprinkler system for the entire building as well as minor upgrades to
the existing mechanical, electrical and plumbing systems. Design is scheduled to be compieted by the
end of January 2011 with bidding in February 2011.

20. McGulffey Steam Line Replacement:
Estimated Budget: $534,000 (Revised since last report - $502,000)
Estimated Start: April 2011 (Revised since last report - May 2011)
Estimated Completion: Sept 2011

TFunded Planned
State $26,000 _ $444 000
Aunxiliary-CR&R $64,000 $0
Total $50,000 $444,000

This project involves the replacement of the steam and condensate lines from Alumni Hall to McGuffey
Hall, including a new manhole at Bishop Hall. The replacement will include a new steam line pathway
into Bishop Hall to avoid running high pressure steam through the building. Bids were received and
release of funding from the State is currently in progress.
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21. Middletown Campus — Finkelman Auditorium Renovation:
Estimated Budget: $2,593,696 (Revised since last report - §2,564,752)
Estimated Start: August 2011
Estimated Completion: April 2012

Funded Planned

[ state | $209,190 | $2,384,506 |
Total $209,190 $2,384,506

This project will address ADA and building code upgrades to this facility which has bad no major
renovation work since its construction in 1969. Work includes a new elevator, an upgrade to the
restroom facilities in public and performer areas, replacement and adjustment of auditoriun seating to
ADA requirements, a new fire alarm system, and the installation of new floor and wail finishes
throughout the renovation areas. Additional work includes replacement of the current roof system which
has exceeded its serviceable life and lost integrity in several locations. Project is in design development
phase at this time.

22. Middletown Campus — Verity Lodge Renovation:
Estimated Budget: $313,039 (Revised since last report - $278,039)
Estimated Start; April 2011 (Revised since last report - March 2011)
Estimated Completion: September 2011

Funded Planned
State $278,039 $0
Local $35,000 $0
Total $313,039 30

This project will address ground and storm water drainage on perimeter of building, replace deteriorated
triin and fascia, replace deteriorated masonry on chimney, and paint the exterior of the building. New
landscape materials will be installed. The project will install new exterior doors at the main entrance.
Inspection of existing conditions has revealed a deteriorated structure of the porch which will be removed
and reconsiructed. Significant areas of lead based paint have been identified on the building, Special
provisions are being implemented which inciude the evacuation of the child care facility from the lower
level during the project. In addition, a certified lead risk assessment consultant has been retained to
monitor the process and provide a final clearance inspection prior to re-occupancy of the facility. Project
is in the bidding phase at this time,
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23. Millett Hall Emergency Generator and Emergency Lighting Upgrade:
Estimated Budget: $311,512
Estimated Start: March 2012 (Revised since last report — March 2011)
Estimated Completion: September 2012 (Revised since last report - July 2011)

Funded Planned
[ State | $26,504 | $285,008 |
Total $26,504 $285,008

This project will install a 60lew emergency generator to replace the existing 30kw generator which is old
and unreliable. The increase in size is needed to add more emergency lighting to the arena. Current
lighting levels do not meet the building or electrical code standards. Review of documents submitted for
the building permit identified that a revision is needed. Construction documents are complete.

24, Qpgden, Porter and Maryv Lyvon Hall Electrical Improvements:
Estimated Budget: $1,250,000
Estimated Start: May 2011
Estimated Completion: August 2011

Funded Planned
[ Auxiliary-CR&R | $30,092 | $1,219,908 |
Total $30,092 $1,219,908

This project will upgrade the electrical unit substations in Porter and Mary Lyon Halls. The substation in
Ogden Hall will be upgraded as part of an earlier project. All three buildings wiil receive an upgrade to the

power distribution systems as well as new electrical power and outlets in the student rooms. The project is
in the design stage.

25. Shriver Steam Line Replacement:
Estimated Budget: $150,000
Estimated Start: May 2011
Estimated Completion: September 2011

Funded Planned
| Auxiltiary-CR&R | $13,800 | $136,200 |
Total $13,800 $136,200

This project will route new steam and condensate service lines to Shriver Center from the Spring Street

steam tunnel, The old service lines from Maple Street will be abandoned. The project will be bid in
February.
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26. Steam Plant MCC Replacement; (New Project This Report)
Estimated Budget: $250,000
Estimated Start: May 2012
Estimated Completion: June 2012

Funded Planned
| State [ $33,500 | $216,500 |
Total $33,500 $216,500

This project will replace the existing Motor Control Centers (MCC) and replace and relocate one Power
Distribution Panel (PDP) at the Steam Plant. The existing electrical equipment has reached the end of
its useful life, is prone to failure and replacement parts are no longer available,

27, Steam Plant Sterm and Sanitary Improvements:
Estimated Bndget: $160,000
Estimated Start: June 2011
Estimated Completion: November 2011

Tunded Planned
[ Auxiliary-CR&R ] $18,645 | $141,355 |
Total 318,645 $141,355

This project involves the re-route of the storm and sanitary lines as they exit the Steam Plant building.
Additionally, the sanitary in the basement will be collected through a new trench siyle drain that will be
installed in the basement floor. The project is in construction document phase.

28. Student Housing Door Security Upgrades: (BOT Dec *10)
Estimated Budget: $5,600,000
Estimated Start: May 2011
Estimated Completion: August 2011

Funded Planned
[ Bond-Series 2010 ! $5,600,000 | 30
Total $5,600,000 $0

All residence hall bedroom doors have been surveyed for condition and construction, All bedroom doors
will be upgraded to the egquivalent of a twenty-minuté fire rated door, with new keyless entry lock
hardware. The new door hardware will afford more security and safety, and allow for the University to
integrate the same door entry card with other systems such as dining purchases. The selected vendor has
completed on-site reviews and verification. Contracts are being finalized and scheduling is coordinated
for a pre-summer trial installation on a few selected locations.
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29, Student Housing Fire Suppression and Electrical Upgrades: (BOT Dec ’10)

Estimated Budget: $3,000,000
Estimated Start: May 2011
Estimated Completion; August 2012

Funded Planned
[ Bond-Series 2010 I $3,000,000 | $0 |
Total $3,000,000 $0

Morris, Emerson, and Tappan Residence Halls will receive new fire suppression systems throughout.
This work is proceeding at this time because these three residence halls are not planned to have
renovalions until the late phases of the Student Housing Long Range Master Plan. Electrical upgrades
are also being made to increase the size of the electrical sub-station, and improve the electrical
distribution and number of outlets in student rooms. Final bid documents are being prepared with a bid
date anticipated for mid-February.
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IN PLANNING
(Pre-A&E)

1. Bishop Hall Renovation: (New Project This Report)
Proposed Budget: $7,000,000
Desired Start: November 2011
Desired Completion: July 2012

Funded Planned
[ Bond-Series 2010 | $7,000,000 | $0 |
Total $7,000,000 $0

This project will renovate Bishop Hall. Existing Honors Program office space will be reconfigured and
retumed to housing use. The areas of the ground level and first floor will be reconfigured. All building
systems including HVAC, electrical, plumbing and data will be upgraded. A fire suppression system and
an elevator will be added to the building. The project is in the process of securing consultant contracts
for design.

2. Hamilton and Middletown Campuscs — Video Conferencing Upgrade:
Proposed Budget: $68,051
Desired Start: December 2010
Desired Completion: February 2011

Funded Planned
[ Local | $68,051 | $0 |
Total $68,051 $0

This project will add Interactive Video Distance Leaming (IVDL) capabilities to office/conferencing
spaces, one each on the Hamilton and Middletown campuses. The Hamilton Campus system will be
mstalied in the Dean’s conference room in Mosler Hall. The Middletown Campus system will be
installed in a large classroom/meeting room in Johnston Hall. Each system will use state-of-the-art
electronic equipment to allow the presenter(s) to make multimedia presentations in the room for video
conferencing between the regional campuses. The project is in contract award for installation at this time.
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3. Maplestreet Station Site Infrastructure:
Proposed Budget: $7,500,000
Desired Start: August 2011 (Revised since last report - May 2011)
Desired Completion: July 2012

Funded Planned
[ Bond-Series 2010 | $7,500,000 | 50 |
Total $7,500,000 $0

This project will provide site infrastructure improvements to support the construction of two new
buildings in the MET (Morris, Emerson, Tappan) Quad. Utility upgrades will include steam/condensate,
chilled water, storm, sanitary, water, gas and information technology. Tunnel spurs to the new buildings
will be constructed to house the heating/cooling piping and conveyance for IT. The South Chiller Plant
will have its CFC R-11 chiller replaced as part of this project. The selection process for professional
consulting services is in progress.

4. Morris-Emerson-Tappan {MET) Quad Residence Hall: (New Project This Report)
Proposed Budget: TBD
Desired Start: March 2012
Desired Completion: July 2013

Fnnded Planned
[ Bond-Series 2010 | $0 | $0 |
Total 50 $0

This project will create a new residence hall on the north end of the existing quad with Morris, Emerson,
and Tappan Halls as part of the Student Housing Long Range Master Plan. This new residence hall will
house 232 beds. The selection process for professional consulting services is in progress.

5. Western Campus Residence Halls and Dining: (New Project This Repart)
Proposed Budget: TBD
Desired Start: March 2012
Desired Completion: July 2013

Funded Planned
[ Bond-Series 2010 | $0 | $0 |
Total : $0 0

This project will create three new facilities on the Westem campus with a total of approximately 775 new
beds. The facilities will include two residence halls and one dining facility with a residential component
above. The project will include comprehensive landscaping of the complex. The selection process for
professional consulting services is in progress..
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6. Western Campus Site Infrastructure: (New Project This Report)
Proposed Budget: TBD
Desired Start: Augnst 2011
Desired Completion: July 2013

Funded Planned
[ Bond-Series 2010 | 50 | $0 |
Total 30 $0

This project will provide site infrastricture improvements to support the construction of three new
buildings in Westemn Campus. Utility upgrades will include heating, hot water, chilled water, storm,
sanitary, water, gas, and infonmation technology. Tunnel spurs to the new buildings wilt be constructed
to house the heating/cooling piping and conveyance for IT. The heating and cooling needs for these three
buildings will be fed from a new geothermal well field. A central heat pump facility will be part of this
improvement. The selection process for professional consulting services is in progress.
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New Issue: MOODY'S ASSIGNS AN Aa3 RATING TO MIAMI UNIVERSITY'S {OH) $125 MILLION OF
GENERAL RECEIPTS SERIES 2010A (TAXABLE BUILD AMERICA BONDS) AND SERIES 20108
{TAX-EXEMPT} BONDS AND AFFIRMS ITS Aa3 RATING ON OUTSTANDING BONDS; OUTLOOK IS
STABLE

Global Credit Research - 14 Dec 2010
UNIVERSITY WILL HAVE $324.6 MILLION OF RATED DEBT QUTSTANDING, INCLUDING THE CURRENT OFFERING

Higher Education
OH

Moody's Rating
ISSUE RATING
General Receipts Revenuse Bonds, Series 2010 Aal
Sale Amount $125,000,000
Expected Sale Date 12/15/10
Rating Description Pubiic University Revenue Bonds

Moody's Outiock  Stable

Opinion

NEW YORK, Dec 14, 2010 — Moody's Investars Service has assigned an Aa3 rating io Mami University's ("Mami" or the "University") $125
milion of fixed-rate Series 2010Aand 2010B General Receipls Ravenue Bonds. The Series 2010A Bands are expected to be issued as taxable
Build America Bonds ("BABs") with the federal tax subsidy paymeni of 35% made directly o the University and the Series 20108 Bonds will be
issued as fixed-rale tax exempt bonds. At this time, we have affirmed the Aa3 underlying ratings on the University's outstanding debt, which is
detailed at the end of the report in the "RATED DEBT" secfion, The outlook is siable.

RATINGS RATIONALE: The Aa3 rating with a stable cutlook reflects the University's stable market position and distinctive market niche as an
Ohio public university in a competitive market environment, favorable and improving operating performance, and adequate balance sheet
resources to cover pro-forma debt and operations.

USE OF PROCEEDS:; Proceeds of the Serias 2010 Bonds will be used to pay renavation and consiruction cosis of various capital projects on

campus, including renovation of the University's siudent housing and dining faciliies and construclion of a new student center. Bond proceeds
also will pay cosis of issuance.

LEGAL SECURITY: The Series 2010 Bonds are secured by the General Receipts of the University, which constitute all moneys received by the
University excluding state apprapriations, revenue raised by taxation {however the University does not currently have any taxing authority), and
any grants, gifts, donations, and pledges which are under restrictions imposed on the grant. The University covenants to fix, make, adjust and
collect fees, rales, rentals and charges 1o produce at all times General Receipts at jeast sufficient to pay Debt Service when due. The Series
200 Bonds are on parity with the Series 2003, 2005, and 2007 Bonds..In FY' 2010, the pledged General Receipts amounted 10 approximately
$428.8 million which provides 13.9 times debt service coverage prior to the BABs subsidy, There is no debt service reserve fund.

DEBT-RELATED INTEREST RATE DERNATIVES: None. All of the University's debt is fixed rate.
STRENGTHS

*Distinctive market niche as a public university in Ohic that takes a studeni-centered approach o providing a liberal arts education to
undergraduate students, of which comprise 95% of the student population of 21,121 full-ime: equivalent enrollment {FTE) in fall 2040. The
University's residential Oxford campus competes with public and private universities atiraciing both in-state and out-of-state students, Net
{uition per student of $12,288 in FY 2010 is higher than its peers and for public institutions with a high undergraduate popuiation, which
demonstrates Miami's strong market position,

*Balance sheet resources provide an adequate cushion for FY 2010 pro-forma debt and operations. As of FY 2010, expendabie financial
resources of $322.6 million provide adequate, but thinner coverage for a sizeable increase in deb related o the current borrowing and
operafions, covering FY 2010 pro-forma debt 0,94 times and aperations 0.66 times.

*Strang financial management team and resulting improvement of Miemi's operating margins, as measured by Moody's, to 6.8% in FY 2010,
The three year average operaling margin of 2.9% provides healthy average maximum annual debt service coverage of 2.51 times from FY
2008-2010, although legafly pledged revenues provide much stronger coverage.

*Hislorically strong fundraising ability relative to its public uriversily peers, as the University has raised 3395 milion of a $500 million goal for its
capital campaign. In FY 2010, total gift revenue increased from ihe prior two fiscal years to $34.1 million, averaging $28.8 million in gift revenue
from FY 2008-FY 2010. The campaign goal has been increased twice,

CHALLENGES
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*Competilive market environment and high reliance on siudent tultion and fees. Student tuition and fees represent the University's largest
revenue source, at almost 70% in FY 2010. Although the University commands a high net tuition per student relative to cther public universities
in the stale ($12,288), its FY 2010 net tuition per student declined just over 1%. Since tuition and studeni fees are the Univarsity's largest
revenue driver, student enrcliment and net tuition revenue growth per student are critical credit factors.

“Potential sizeable debt plans over the next one 1o two years in addition 1o the current borrowing, which could pressure the University's rating
without commensurate growth in the University's financial resource base, particulary expendable resources, and ravenue available to cover
increased debt senvice. Relative to peer institutions in Ohio, the University's debt burden is somewhat high at 0.66 fimes.

*The State’s own economic challenges have resulted in pressure on state funding. The University has been notified that its June 2011 state
appropriation payment is anticipated to be deferred to July 2011. Moody's believes that the University wili be able to absorb the delayed payment
based on adequate cash balances, its conservative fiscal budgeting practices and ability to reduce expensas. Moody's also noles that the
University historically has not Dean as rellant on state funding relative to other public institutions in Chio,

*Some concentration in the University's and the Foundation's investment portlolios, totaling $371.1 million as of Ociober 31, 2010. The
University holds approximately 47% with one fund managsr across several funds, as wel as 16% and 11% each in an individual fund. The
Foundalion's invesiment poot holds approximately 14% and 13% each in an individual fund. We note, however, that the manager concentration
is somewhat mitigated by the diversification of the investmenis across several funds and asset classes,

MARKET POSITION/GOMPETITIVE STRATEGY: STABLE STUDENT MARKET POSITIONAS A LARGE PUBLIC UNVERSITY WITHA
DISTINCTVE MARKET NICHE OPERATING INACOMPETITVE MARKET ENVIRONMENT

Miami University, a large public university that enrolled 21,121 full-time equivalent (FTE) students across iis three campuses in fall 2010, with its
main campus locaied in Oxford, Ohio, approximately one hour from Cincinnet and Dayton. The University has developed a distinctive market
niche as a residential public university that focuses primarily on providing a comprehensive liberal arls education to undergraduate students,
which comprise 95% of its student papulation, Notably, the University maintains the highest net tuition per student in the state of Ohio at $12,288
in FY 2010 among four year public universities, which demonstrates Miami's competitive position in its market.

Also diversifying Miami from other Ohio public universilies is its ability fo draw out-of-state students, which comprise almost one-third of its
student population. In light of the projections of declining high schocl graduates in Ohio and in the iMid-west, Miami continues 1o recruit heavily
from outside the state with the intent of further increasing out-of-state student interest and enraliment. The University also has engaged
marketing and branding firms te more intentionally promote its commitment to the undergraduate student experience that is fulfilling both
academically and from the student life perspective, The projects associaled with the current borrowing largely support the University's
objeclives to enhance the residential student life experience on the main campus.

Moody's expects that the University will cantinue to maintain a stable market position despile the competifive student market environment in
Ohio and the Midwes! dus to the distinctiveness of its main campus and the ogtion of two regional campuses. The-University's two regional
campuses, in Hamilton and Middlatown, provide students and famllies, particularly in Ohio, with a more affordabie alternative for higher
education. Management anticipates confinued but modest growth at iis Oxford campus and slighlly more growth at its regional campuses.
oody's notes that matriculation at the Oxford campus improved in fall 2010 o almost 27% from just under 25% in fall 2009 and the University's
freshman enroliment increased in fall 2010 from fall 2009, when new siudent growth was atiributed that semester to larger enrollment growth at
its regional campuses,

Other than public and privaie institutions in Ohio, the University's competitors include universities in ihe Big Ten such as The Ohio State
University (Aa1), University of llinals (Aa2), Indiana University (Aza), and University of Mchigan (Aaa).

OPERATING PERFORMANCE: MPROVED OPERATING PERFORMANCE THAT COMFORTABLY COVERS INCREASES IN DEBT
SERVICE

Moody's expects that Miami will continue to face challenging budgetary choices and will generate more modest operating performance as it
deals with continued reductions in state support and limited ability to increase tultion, as well as an increase in its endowment draw (5.5% total
draw from 4.6%) to increase the size of its fundraising slaff. Despite the pressures on revenue generation due to state culs coupled with a
priority to- maintain tuition prices at a reasonable level, Miami's operating performance has improved over the last three years, The University's
FY 2010 operating margin improved to 8.8%, averaging a three-year operating margin of 2.9% from FY 2008-FY 2010. Miami has also steadily
increased ils operaling cash flow margin to almost 16% in FY 2010 from just over 7% in FY 2008, covering pro-forma maximum annual debt
service a solid 3.0 imes in FY 2010,

In an sffori 1o maintain its operating performarnce, as well as continue to improve academics and invest in capital, the University developed a
task force which Included siaff, faculty, and students to recommend and set priorities for the University to implement over the next five years.
The priorities include plans to create additional revenue streams, reduce expenses, and 7eallocate budget items to priority areas.

Relative to other public instiiutions in Ohio, Miami has received less state support as a percentage of its operating revenue and does not benefit
as much from granis and contracts as ils mare reseasch-focused Ohio public university peers, Therefore, Miamiremains heevily reliant on
student fuition and fees as its primary revenue source al 70%, followed by siale appropriations at 16%, grants and contracts at 5%, gifls at 4%,
investment income at 3%, and other revenues al 2%. As tuition and fees represent a substantial porlion of the University's revenue base,
oody's believes that Miami's ability to grow net tuition is an important credit factor for the University. Although the University commands a high
net iuition per studant relalive to other public universities in the state, its F'Y 2010 net tuliion per siudent declined just over 1%. The general trend
of a more stable economy nationwide, may alilow Mami to further grow net tuition as it aims to continue to increase the percentage of out-of-
state siudents. Sustained pressure on net tuition per student could pressure the University's rating or outiook.

The University budgets for breakeven and it does not expect to produce a surplus in FY 2011 as sizeable as it had produced in FY 2010. For FY
2011, Miami has included in its budget, a defermeni of the June State Share of instruction (SS|) payment that affects all public higher education
insfitufions in Ohio. Management does not anticipate this deferment to greally impact its budgeted assumptions, as management uses
conservative budget assumptions for both revenues and expenses.

Currently the State of Ohio has an Aa general obfigation rating with a negative outlook. The state's Gensral Obligation rating is based on a
history of strong financial management thal has been lesied by long-running economic underperformance, Economic recovery in the stale of
Ohio has lagged the nation, partly due to its exposure to the manufaciuring sector. Neveriheless, the staie's high A21 rating reflecis ifs ability of
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reducing spending in response 1o reduced revenues. For more information on the State of Ohio, please see Moody's rating report dated
September 23, 2010,

BALANCE SHEET POSITION: BALANCE SHEET RESOURCES PROVIDE ADEQUATE COVERAGE FOR DEBT AND OPERATIONS;
ADDITIONAL BORROWING PLANS ANTICIPATED

Moody's believes that Mami has a solid financial resource hase of $342.9 million, which has grown in FY 2010 from FY 2009 due to positive
investment returns, gifts, and retaining operating surpluses. The University's FFY 2010 expendable financial resources of $322,6 million provide
adequate coverage for a sizeable increase in debt related to the current borrowing and operations, covering FY 2010 pro-forma debt 0.94 times
and operations .66 times. Relative to peer institutions in Ohio, the University's debi burden is somewhat high at 0.66 times with its debt to
operating revenues growing 75% in FY 2010 from FY 2006.

The Universily is currently in a comprehensive gampaign with a goal of $500 million, which has been increased twice due o meeting previous
goals early. To date, the University has raised $395 mifion towards its initiatives, having received approximaiely $253 million in cash. The
campaign iniiatives include various capital projects, as well as raising funds for the endowment, including unrestricted supporl, scholarships,
and faculty chair positions. From FY 2008-FY 2010, the University has raised an average of $28.8 million, which is favorable relative to its public
university peers.

Miami has two invesiment pools, one each at the University and at its Foundation that produced a combined return for the fiscal year end 2010
of 13.5%. As of Oclober 31, 2010, the lota) market value for the University's and the Foundation’s endowment was $371.1 million. For the first

quarier of FY 2011, the University's endowment pool produced a positive retumn of 7.4% and the Foundafion's endowrnent pool produced a
positive return of 6.1%.

As of October 31, 2010, the Foundation's investments of $211 million were allocated as follows: 39% in public equity, 31% in hedge funds, 19%
in private equily and ather private investments, 7% in public fixed income, 3% in private real estate, and 1% in cash. The University's
endowment totaled just over $160 million as of October 31, 2010 and were allocated as foliows: 48% in public equity, 23% in hedge funds, 15%
in private equity and other private investments, 11% in public fixed incorne, 2% in private real estate, and 1% in cash. The combined endowment
is relatively liquid with 29% of investmenis avaiiable within seven days and 52% available within 35 days to six months, with the remaining 15%
of investments considered illiquid,

In Moody’s opinion, there is some concentration in the University's and the Foundation's investment portfolios. As of Oclober 30, 2010, the
University holds approximately 17% with one fund manager across several funds, as well as 16% and 11% each in an individual fund, The
Foundation's investment pool holds approximately 44% and 13% in an individual fund. We note, however, that the manager concentration is
somewhal mitigated by the diversification of the investmanis across several funds and asse! classes, The Univarsity reports $198.3 million of

unrestricted monthly liquidity as of June 30, 2010 compared to $486.4 million in annual expenses, which provides an adequate 162.3 monthly
days cash on hand.

The Series 2010 Bonds, along with ofher University resources, are for Phase | of two major project initiatives intended fo enhance student.and
residential life on campus. The project costs for Phase | of the student housing and dining facilities are estimated at $80 million and include
renovation and site preparation work. The second praject, which will be partially funded by the Series 2010 Bonds, is the construction of Phase |
of he Armstrong Student Center, which will be 225,000 square feet and will be used exclusively for student arganization and student-life
campus activities. Approximately $25 million in gifts have been pledged for the project. Phase If of the projeci, which will not be funded by any of
the Series 2010 Bond proceeds is currently estimated at $12 miflion. Additional student fees, which will not exceed $125 per semester, will be
used to pay operating costs and debt service payments for the new student center.

The University anticipates issuing additional debt in the next 12 to 18 months for a student housing project. The estimated borrowing will be in
the range of $75 to $100 mitiion, Moody's notes 1hat the University has moderale additional debt capacity at the current rating level and the
planned borrowing could place pressure on either the rating or outlook. We will incorporate the credit impact of future borrowing plans as capital
and debt plans are solidified and we will continue to monitor growlh of financial resources, revenue available to pay debt service, and
fundraising over the medium term,

Moody's notes that there is no Other Post-Employment Benefits (OPEB) liability, as OPEB is recognized at the state level.
Outlook

The stable ouflook reflects Moody's expectation that Miami University will maintain a stable student market position and that the University wil}
conlinue 1o generate positive operaling performance and grow financial resources. The stable oullook also assumes that future borrowing plans
will be manageable and offset by balance sheet and revenue growth.

What Couid Change the Rating - UP

Strengthening of balance sheet resources with manageable debt issuance; susiained healthy operating performance; improved student market
position demonstrated by growth in net tuition revenue per student and stable to growing enroliment

What Could Change the Rating - DOWN

Pressure on operating pedormance; declines in enrofiment or sustained pressure on net tuition per student; balance sheet deteriaralion;
significant additional borrowing without commensurate grawth infinanciat resources to caover debt

KEY INDICATORS (FY 2010 financial dala, fall 2010 enroliment daia}
Total Full-Time Equivalent (FTE) Enraliment. 21,121 studenis
Pro-forma Direct Debt: $343.0 millicn

Expendable Financial Resources: $322.6 million

Expendable Financial Resources to Pro-forma Direct Debt: 0.94 fimes
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Expendable Financial Resources lo Operations; 0.66 imes
Monthly Liquidity: $129.3 million

Monihly Days Cash on Hand (unrestricted funds available wiihin 1 month divided by operating expenses excluding depreciation, divided by 365
days); 162.3 days

Three-Year Average Operaling Margin: 2.9%

Average Maximum Average Debt Service Coverage: 2.51 times

Operating Reliance on Student Charges (% of total operating revenues). 70.2%

Qperating Reliance on Stale Appropriations (% of folal operating reyvenues): 16.0%

Stale of Ohic General Obligation Rating: Aal/negative

RATED DEBT

Series 2003, 2005, 2007, 2010: Aa3

CONTACTS

Meami University: Bruce Guiot, Director of Investments & Treasury Services, (513) 528-8015
Financtal Advisor; John Vincenl, President, John S. Vincent & Co., {312) 332-1337
Underwriter: Sally Bednar, Executive Director, Morgan Stantey, (212) 762-8238
METHODOLOGY AND LAST RATING ACTION

The principal methodology used in this rating was Public College and Universities published in November 2006.

The last rating action with respect to Mami University, OH was on March 19, 2010 when a municipal finance scale raling of A7 with a stable
oullook was assigned. That rating was subsequentiy recalibrated to Aa3 with a stable outlook an May 7, 2010,

REGULATORY DISCLOSURES

Information sources used to prepare the credi rating are the following: parlies involved in the ratings, parties not involved in the ratings, public
irformation, confidential and proprietary Moody's Investors Senvice information.

Moody's Investors Service considers the quality of information available on the credit satisfactary for the purposes of assigning a credil rating.

Moody's adopls all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
Moody's considers to be reliable including, when appropriate, independent third-party sources. However, Moody's is not an auditor and cannot in
every instance independently verify or validate information received-in the rating process.

Please see ratings tab on the issuet/entity page on Moodys.com for the last rating action and the rating history.

The date on which some Cradit Ratings were first refeased goes back to a fime before Moody's Investors Service's Credit Ratings were fully
digitized and accurate daia may not be available. Conseguently, Maody's Investors Senvice provides a date that it believes is the most reliable
and accurate based on the information that is avallable to iL Please see the ratings disclosure page on our websile wyaw.maodys.com for
further Information.

Flease see the Credit Policy page on Moodys.com for the methodologies used in determining rafings, further information on the meaning of
each rating calegory and the definition of defaul and recovery.
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Public Finance Group
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Mooby’s
INVESTORS SERVICE

© 2010 Moody's Investors Senvice, inc. and/or its licensors and affiliates (collectively, "MOQDY'S"), All righis reserved.

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC,'S ("MIS") CURRENT OPINICNS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MA’ NOT MEET ITS
CONTRAGTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT, CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
VMTH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACGH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MaY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHCGLE OR IN PART, IN ANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. Allinformation contained hereln is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical errar as well as other faclors, however, all information
contained herein is provided "AS IS" without warranty of any kind, MOODY'S adopis all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
refiable, including, when appropriate, independent third-party sources, However, MOCDY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
circumstances shall MOODY'S have any liability to any person ar entity for {a}.any loss or damage in whole or in part
caused by, resulting from, or relating to, any error (negligent or otherwise} or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in conneciion with the
procurement, colleckion, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or {b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever
{including without limitation, lost profits), even if MOCOY'S is advised in advance of the possibility of such darages,
resulting from the use of ar inability to use, any such information. The ratings, financial reporting analysis, projections,
and other observations, if any, constituting part af the infarmation contained herein are, and must be construed solely
as, statemenls of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make iis awn study and evaluation of each security it may
consider purchasing, holding or selling. NO WARRANTY, EXPRESS CR IMPLIED, AS TG THE ACCURACY,
TIMEUNESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION 18 GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"}, hereby discloses that most
issuers of debt securitios {including corporate and municipal bonds, debantures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCC and MIS alse maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations thal may exist between direclors of MCO and rated eniities, and between enfities whe hold ratings from MIS
and have also publicly reported fo the SEC an ownership intarest in MCO of more than 5%, is posted annually at

www.moodys.com under the heading *Shareholder Relatians — Corporate Governance -~ Director and Sharehclder
Affifiation Palicy.”

Any publication into Australia of $his document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Ausiralian Financial Services License no. 336969. This dogument is intended to be provided
only to "wholesale clients” within the meaning of section 761G of the Corporations Act 2001, By conlinuing 1o access
this document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client” and that neither you nor the entity you represent witl directly or indirectly
disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations
Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. {("MJKK")
are MIKK's currenl opinions of the relative future credil risk of entilles, credit commitments, or debt or debt-lke
securities, In such a case, “MIS” in the foregoing statements shall be deemed 1o be replaced with “MJKK®, MJKK is a
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wholly-owned credit rating agancy subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody's
Overseas Holdings Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity sacurities
of the issuer or any form of security that is available to retail investors. it would be dangerous for retail investors to
make any invesiment decision based on this credil rating. if in doubt you should contact your financial ar other
professional adviser.
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US$105. mil taxable gen ropts rev bnds (Babs) sa 20104

Long Term Rating At/Stable New
US$_2I1 mil yen sopts.rev bnds ser 20108 .
Long Term Bating Ad/Stablz New

Mismi Univ of Dhio gen recpts ser 2003, 2005, 2007 (AMBAC)
tnenhanced fating A+{SPUR)/Stable Qutlonk Aevised

Miami Uriiv of OKio gen recpts ser 2007 (AMBAC & FSA)
Unanhanced Rating AHSPUR)/Stahle Qutlock Ravised

Many issues are enhanced by bond insurance.

Rationale

Standard & Poor's Ratings Services revised the rating outlook to stable from positive on Miami University of Ohio's
{MUO) general receipts bonds. We also affirmed our 'A+' underlying rating {SPUR) on those bonds. The outlook
revision reflects our view of a stressed state appropriation environment, tuition constraints due to a high ruition
structure compared to other Ohio public universities, and significant additional debt issnance. Standard & Poor's
also assigned its 'A+' long-term rating to MUQ's $125 million general receipts bonds, taxable series 2010A (Build
America Bonds) and tax-exempt series 2010B. The 'A+' rating reflects our view of the university's:

» Historically positive operating performance on a full-accrual basis, after adjustments for investment fluctuations;

s Adequate financial resource ratios for the rating category at June 30, 2010, with adjusted unrestricted net assets
{UNA) equal to 33% of expenses and about 51% of pro forma debt;

¢ Stabilized enrollment, with recent modest growth, student demand metrics that indicate some self-selection, and
strong student quality; and

» Continuing financial and capital support from the state of Ohio (AA+/Negative).
The preceding credit strengths are offset in part by our view of the university's:

s Stressed revenue environment, with moderate operating appropriation declines in fiscal 2010 and fiscal 2011 and
an uncertain funding environment for fiscal 2012;

» Cost sensitivity creating a challenging demand environment for MUQ's larpge out-of-state student base, and the
university's above-average tuition cost compared to other public universities; and

s Somewhat above-average pro forma debt burden of about 6% of fiscal 2010 operating expenses, with additional
debt plans expected in one to two years.

In fiscals 2009 and 2010, and continuing into fiscal 2011, university management has, in our view, taken significant
actions to huild operating margins and reduce operating expenses. Management has adopred conservarive budgeting
procedures for working cash income and is starting a strategic planning process to position itself for the next decade.

Standard & Poor’s | RatingsDirect on the Global Cradit Portal | December 13, 2010 2
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Post-issuance debt, most of which is parity general receipt bonds, will be about $328 million. The bonds are secured
by a pledge of the general receipts of the university, including all unrestricted revenue sources (primarily net tuition
and fees and auxiliary income). This pledge specifically excludes state appropriations and restricted gifts, Because of
the comprehensive nature of the pledge, we view the security as equivalent to an unsecured general obligation of the
institution.

Fall 2010 enrollment was 23,426 students {21,121 full-time equivalent, or FTE), of which about 80% FTE students
attend the main Oxford, Ohio campus, MUQ has historically attracted a large percentage of out-of-state
undergraduate students in Oxford, around 32% of undergraduates. The university typically produces strong
operating surpluses on a full-accrual basis, after adjustment for realized and unrealized gains and losses on relatively
large university-held investments. Operations for fiscal 2010 reflect significant expense reductions and internal
budget reallocations. State operating appropriations typically provide a relatively small portion of operating
revenues, about 15% in 2010, compared o about 68% from net student revenues (tuition and auxiliary income).
This is due in part to MUQ's traditionally large proportion of out-of-state undergraduate students. MUO is in the
middle of a $500 million capital campaign, and as of Oct. 15, 2010, had raised about $391 million in pledges and
gifts.

Outlook

The stable outlook reflects our expectation that within the two-year outlook period, MUO will demonstrate stable
enrollment, balanced operating performance on a full-accrual basis, and financial resource ratios consistent with the
rating category. We expect the university to continue managing effectively through a difficult state economic
environment. We also expect the debt burden to remain manageable as the university continues with its extensive
housing renovation plan.

Consideration of a positive rating action would require consistent demonstration of strong operating margins,
improvement in demand measures such as freshman selectivity and matriculation rates, a demonstrated trend of

stabilized enrollment, growth in financial resource ratios relative to peer institutions, and a manageable debt burden.

Credit factors that could lead to negative rating actions include significant debt issuance without parallef growth in

financial resources or revenues, operating deficits, or significant declines in financial resource ratios.

The University

MUOQ was established in 1809, is one of Ohio's 13 public universities, and is located approximately 40 miles north
of Cincinnati. MUQ has a main campus located in Oxford, Qhio and regional campuses in Hamilton and
Middletown. It also operates an international academic site in Luxembourg. FTE enroliment for fall 2010 was
21,121 students, about 80% of whom attend the main Oxford campus.

MUO offers a- wide array of programs, including over 100 bachelor's, 50 master's, and 12 doctoral programs. The
main campus is primarily residential, with a housing residency requirement thar was extended to sophomores
effective for the Fall 2008 entering class. Most studeuts at the Oxford campus attend on a full-time basis, Many

students at the two regional sites are nontraditional students, and as such many atrend classes on a part-time basis.

www.standardandpoors.com/ratingsdirect 3
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Demand

Owerall enrollment at MUO has fluctuated between 20,000 and 22,000, dipping between fall 2005 and 2006, and
gradually rebuilding since then. The fali 2010 headcount of 23,426 increased 5.3% compared to the prior year,
supported by a large entering freshman class -- one of the larger enrollment growths in recent years. Management
reports that undergraduate enrollment took several years 1o adjust to MUO's fiscal 2004 pricing system, which is
being phased out. Graduate enrollment has been much more cyclical, but represents a fairly small 11% of total FTE
enroliment.

Freshman applications have fluctuated (applications dipped 5% in fall 2008, then prew 11.7% in fall 2009, and
were up 1.1% in fall 2010). Howevez, the overall trend has been upward since fall 2000 -- to 16,690 in fall 2010
from 12,204 in fall 2002. Management attributes these fluctnations in part to adoption of the common application
in fall 2004 and the implementation of a tuition-pricing model between fall 2004 and 2007. MUO is not highly
selective, and of the 16,960 freshman students who applied to the Oxford campus for fall 2010, 79% were accepted,
and of those, 27% matriculated. However, student quality at the Oxford campus is well above average, with
average entering-class ACT scores consistently around 26, indicating some self-selection, as well as strong regional
competition for MUQ's student base. Student retention is also strong, and MUOQ has a return rate of about 89% for
freshmen going into their sophomore year. The student base is fairly geographically diverse, which is a credit
strength. In fall 2010, about 68% of the entering Oxford campus class came from Ohio, with the next largest group
from Illinois. The two regional campuses (7,067 headcount and 4,620 FTE) have open admissions, and nearly all
students are from Ohio.

Finances

The university historically produces positive operating results on a full-accrual basis. Audited operating results
before capital can vary due to realized and unrealized investment gains in substantial university-held working cash,
reserves, and endowment {($315 million at June 30, 2010). In fiscal 2010, net revenue before capital was positive
$43 million, compared with negative $67 million in fiscal 2009, and negative $22 million in fiscal 2008. We
adjusted the fiscal 2010 operating results for realized and unrealized investment gains, endowment draws from
university-held investments, and budgeted income from operating reserves, resulting in an estimated $30 million
gain on a full-accrual basis. This amount reflects significant expense reductions, largely in auxiliary operations, as
well as $12 million in nonrecurring designated gifts. Similar calculations result in operating estimates of $4.7 million
in fiscal 2009, $4.8 million in fiscal 2008, and negative $1.5 million in fiscal 2007. These estimates may be
overstated by gifts {the university is in a campaign). However, on a casb basis before depreciation ($38 million in
fiscal 2010), university operations remain soundly positive.

In fiscal 2009, fiscal 2010, and continuing into fiscal 2011, MUO made extensive expense reductions. Examples
include a hiring freeze for nonfaculty positions, some layoffs, selective faculty searches, no pay increases for two
years, and internal budget reallocations. Net income in housing auxiliary operations was also increased significantly
through expense controls. Budgetary efforts continued into fiscal 2011, Management has also adopted a more

conservative policy on budgeting investment income from working capital and nonendowment reserves.

A fairly diverse revenue stream js, in our opinion, a credit strength, MUQ's revenue profile is characterized by

declining reliance on state operating appropriations and a relatively large reliance on net tuition revenue over time.
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For the fiscal year ended June 30, 2010, MUO's operating revenues were a mix of net tuition and fees (47%),
auxiliary revenues (21%), state operating appropriations inciuding stimulus dollars {15.5%)}, and gifts {3.9%).
MUO relies less on state operating appropriations than do other Ohio public universities, due in part to its relatively
large number of out-of-state undergraduate srudents at the Oxford campus, abour 32%, for whom no state

operating appropriations are received under Ohio's largely enrollment-driven funding formula.

State Appropriations And Tuition

State operating appropriations decreased slightly in fiscal 2010 and the current 2011 fiscal year, including state
application of stimulus funding. This follows a cycle of modest increases of nearly 7% in fiscal 2008 and 7.8% in
fiscal 2009. The fiscal 2010 operating appropriation was $83.5 million, of which about 14% was from stimulus
dollars. For fiscal 2011, the initial appropriation is $83.3 million {15% being stimulus dollars). MUO management
reporis that they are budgeting for about $5 million less than this amount, as the state has announced that it will
defer one monthly operating aid payment into fiscal 2012, Operating appropriation levels for fiscal 2012 remain
uncertain due to a constrained state budget.

Relatively stable to higher operating appropriations before fiscal 2009 were due to a state-mandated tuition freeze
for in-state undergraduare students in return for increased appropriations, Tuition for out-of-state students is not
limited by the legislature, and that did increase about 3.0%-3.5% per year even when in-state tuition was frozen.
However, for fiscals 2010 and 2011, the state allowed a 3.5% tuition increase for each year. MUO, as well as
several other Ohio public universities, deferred the first 3.5% increase into the summer 2010 semester. Thus, the full
effect of both increases will benefit the current fiscal 2011 budger year.

MUOQ's in-state and out-of-state undergraduate tuition charges remain the highest among Ohio public universities,
although management reports it provides scholarships and discounts heavily {more like a private university). For the
2010-2011 academic year, undergraduate tuition for in-state students is $12,198 ($21,984 including room and
board), and for out-of-state students is $26,988 ($36,774 including room and board). Total charges are, in our
view, guite high for a public university, but remain comparable to those of regional private universities. In our
opinion, MUQ has limited short-term tuition rate flexibiliry.

Management reports that MUQ will have phased out its fiscal 2004 tuition and scholarship plan by fiscal 2012.
Under that plan, all students were charged the same tuition; however, Ohio residents automatically received

scholarships reflecting the state appropriation level, or discretionary amounts based on financial need, special talent
or ability, or academic focus.

Financial Resources, Endowment, And Fundraising

Financial resource ratios remain adequate for the rating category. As of June 30, 2010, toral net assets were $776
million, of which $167 million was unrestricted {down from $205 million in 2007). Fluctuarions in UNA in recent
years are largely due to market value gains and losses in substantial university-held endowment and reserves {§315
million in 2010). Adjusted UNA at June 30, 2010, equaled about 33% of operating expenses and 51% of pro forma
debt (abour $328 million).

MUQ, as well as the other Ohio public universities, does not show pension or other postemployment benefit
liabilities on its balance sheets, Those liabilities are recorded at the state level.
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MUO holds its endowment and investments at both the foundation and university levels, including substantial
unrestricted reserves at the university level. At June 30, 2010, university cash and investments totaled $315 million,
including operating cash, core reserves, and endowment. At the same date, the foundarion held 5216 million of cash
and investments. The two long-term investment pools have similar asset allocations endowment-draw formulas, The
asset mix for the combined long-term portfolios is currently about 43% equities, 28% hedge funds, 10% private
equity, 9% cash and fixed income, and 9.7% real assets. The spending policy includes both a market component
and an inflation component. The rargeted spending tends to range between 4% to 5%.

MUQ is in the middle of a $500 million capital campaign. The major focus of the campaign is endowment,
scholarships, and funding of faculty chairs. As of Oct. 15, 2010, over $3%1 million has been raised, of which
approximately $235 million is cash. Management reports that the alumni parricipation rate is about 18%.

Debt

Post-issuance debt will be about $328 million, most of which is parity general receipts honds. All of MUO's debt
will be fixed rate with serial marurities. The pro forma debt burden is about 6.1% of fiscal 2010 expenses, which we
consider somewhat above average. Expected principal amortization of debt is rapid, a mitigating factor. The 2010
bonds include proceeds for the first phase of an extensive, multiyear housing renovation plan, for which related debt
is internally projected to be supported hy net housing and dining system revenues. Over the next three to five years,
MUQ anticipates issuing $100 million to $200 million of additional bonds.

In accordance with our criteria for government-related entities (GREs), our view of a "moderate" likelihood of
extraordinary government support is based on our assessment of MUQ's "strong” link with the state of Ohio
{AA+Negative), given the state's history of regular operating support, periodic capital support for academic
facilidies, the state's ability to api:mint the university’s governing board, and the state's relatively active role in
overseeing the financial health of its public universities. In addition, our assessment is based on MUO's "limited
importance” role in the state’s economy compared with that of other state GREs, given its position as a regional
provider of higher education, the large number of regional public universities in Ohic, some regional competiton,
and MUQ's indirect contribution to economic development in the state. The university is a state educational
institution created pursuant to the state constitution and statutes.

Related Criterta And Research

¢ USPF Criteria: Higher Education, June 19, 2007

» General Criteria: Enhanced Methodology And Assumptions For Rating Government-Related Enrities, June 29,
2009
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